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Case study 1A – Foreign takeover
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2. New Long Term Bonds - $1bn 

i. 5 Year @ 5%

ii. 7 Year @ 7%

iii. 10 Year at 10%

LT Bonds
Foreign 
FinCo

Global 
Parent

Fact pattern

1. Existing Senior Revolver ($1bn limit)– LIBOR 
+ 0.5% 

Senior 
Revolver

Aus
BidCo

10 Yr Loan
$600M

$400M
3. BidCo formed and funded with Related Party 

Loan (10 Year Unsecured and Equity) based 
on thin cap safe-harbour

TARGET

4. BidCo acquires Australian company for A$1bn

Cost of Referrable Debt 
1. Overall Weighted  – 3%

2. Long Term Bonded – 7%
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LT Bonds

Foreign 
FinCo

Global 
Parent

Senior 
Revolver

Aus
BidCo

10 Yr Loan
$600M

$400M

TARGET

Case study 1B – Parent Guarantee
Fact pattern
Same as 1A but with Parent Guarantee

Guarantee

Guarantee
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Case study 2 – Historical loans

Haven Co

Ultimate 
Parent

Aus
BidCo

TARGET

Fact pattern 

• 2012 acquisition

• 10 Year Loan at 8% interest 

• Group raises at 1% over LIBOR at same time
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Cost of 
Funds 1%

10 Year Loan

8% p.a.
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ATO Draft Practical Compliance Guide (expected 
to be finalised “soon” but effective 1 July 2017)
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